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BACKGROUND
These matters came before the Oil & Gas Board of Review upon appeal by
Century Surety Company ["Century"] from Chiefs Orders 92-304 and 92-349. Century had
issued a surety bond in support of several oil & gas wells owned by Sandhill Energy
["Sandhill"]. Chiefs Order 92-304 required the forfeiture of this bond. The forfeiture was
based upon Sandhill's failure to plug two abandoned wells.

Chiefs Order 92-349 voided

Chiefs Order 92-304, finding that the wells in question were not covered by Century's bond.
Both Chiefs Orders were appealed by Century. These matters were consolidated under appeal
#517.
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These matters were submitted to the Board upon stipulated facts and legal briefs.
The final filing was made on February 7, 1994.

ISSUE
The issue presented by this appeal: Does the voiding of the Chief's Order
appealed to the Oil & Gas Board of Review render the appeal moot?

FINDINGS OF FACT
1.

On May 20, 1981, Century Surety issued bond no. S-001203, with Sandhill

as principal and the Division of Oil & Gas as beneficiary. The bond was issued in the blanket
amount of $15,000, and covered several oil & gas wells owned by Sandhill.
2.

Surety bond no. S-001203 read in pertinent part:
The surety shall notify the Chief of its intent to
te~minate its l~ability under. the bond by, giving
thIrty days notice to the ChIef. The ChIef shall
thereupon require the Principal on the bond to file
a new surety bond . . . before any new or
additional permits will be issued to the principal.

2.

On April 24, 1984, Century submitted a Notice of Cancellation of bond no.

S-001203. The cancellation of the bond results in Century not being held liable for wells
permitted or transferred to Sandhill after the date of cancellation.
3.

On March 13, 1991, the Reef No. I-A well and the Jackson No.1 well

were transferred to Sandhill.
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4.

On October 21, 1992, Chiefs Order 92-304 was issued to Century. This

Chiefs Order required the forfeiture of bond no. S-001203. The forfeiture was based upon
Sandhill's failure to plug the Reef No. I-A well and the Jackson No.1 well. Century appealed
this Chiefs Order to the Oil & Gas Board of Review. The appeal was assigned #517.

5.

On November 3, 1992, Century filed with the Division Chief a Motion for

Reconsideration of Chiefs Order 92-304. One basis for this motion was the fact that Century
had cancelled bond no. S-001213 prior to Sandhill's aquisition of the wells in question.
6.

On November 20, 1992, Chiefs Order 92-349 was issued. This order

voided Chiefs Order 92-304, because surety bond no. S-001203 had been cancelled prior to
Sandhill's aquisition of the Reef No. I-A wen and the Jackson No.1 well. Century appealed
Chiefs Order 92-349 to the Oil & Gas Board of Review. This second appeal was consolidated
under appeal #517.

DISCUSSION
The Oil & Gas Board of Review is authorized by O.R.C. §1509.36 to hear
appeals from person claiming to be aggrieved or adversely affected by orders of the Division
Chief. The statute does not authorize the Board to render advisory opinions.
The appeal brought by Century Surety initially questioned the Chiefs authority
to forfeit the total amount of a blanket bond, where some payment had been made by the surety.
However, during the appeal process, it was discovered that Century's bond did not cover the
wells in question. Therefore, the forfeiture order was voided.
The voiding of the forfeiture order removed any true dispute between the parties,
and these appeals no longer address matters in controversy. As the dispute presented in these
appeals has been resolved, these appeals are moot.

- 3-

Century Surety I Sandhill Energy
Appeal 1517

CONCLUSIONS OF LAW
1.

O.R.C. §1509.07 provides in pertinent part:
An owner of any well, before bein~ issued a permit
under section 1509.05 of the ReVised Code, shall
execute and fue with the division a surety bond
conditioned on compliance with the restoration
requirements of section 1509.072, plu~~ing
requirements of section 1509.12, permit provIsIons
of section 1509 .13 of the Revised Code and all
rules and orders of the chief relating thereto, in an
amount set by rule of the chief.

2.

Century's bond no. S-001203 does not cover the wells at issue. Therefore,

the Chief properly voided the forfeiture order.

3.

Appeal #517 does not present an active controversy between Century Surety

and the Division relating to bond no. S-001203. Therefore, appeal #517 is moot.

ORDER
Based upon the foregoing findings of fact and conclusions of law, the Board
hereby DISMISSES appeal #517 as moot.

* RECUSED
BENITA KAHN, Secretary
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INSTRUCTIONS FOR APPEAL
This decision may be appealed to the Court of Common Pleas for Franklin County,
within thirty days of your receipt of this decision, in accordance with Ohio Revised Code
§1509.37.

DISTRffiUTION:
James A. Yano
Certified Mail #: Z 723 036 992
Ray Studer

Inter-Officer Certified Mail #: 5305

- 5-

